—— —

State of Utah

DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
Executive Director

GARY R. HERBERT

Governor Division of Water Rights
GREG BELL KENT L. JONES
Lieutenant Governor State Engineer/Division Director

January 11, 2011
Ray Owens, Water Commissioner
Sevier River Distribution System
280N 100 E
Joesph UT 84739-1221

Re: Invoice Voucher received 01/10/11
Dear Ray,

On January 10, 2011, we received an invoice voucher for reimbursement of commissioner
expenses that you FAXed to our office at the end of the previous week. A copy of the voucher is
enclosed. It appears the reimbursement requested is for expenses that all occurred in 2010.

A number of years ago we changed our policy regarding expense reimbursements. We will no
longer accept invoice vouchers for expenses incurred in previous years. We used to allow
commissioners to carry over expenses from one year to the next by submitting vouchers in the
next fiscal year; however, we found this created real budgeting problems for the water users at
the annual meetings. The financial report did not accurately represent the expenses that had been
incurred nor did it accurately show the reserve funds that were actually uncommitted.

This policy change was clearly explained when it was made and reminders are sent out each year
in November. I understand you are aware of the policy and that you explained to Patsy in a
phone message that you delayed the reporting of December expenses to J anuary on purpose and
would do so each year from here on out. That may be a workable plan, but if it is adopted both
water commissioners should follow it, so it needs to be approved by the committee.

I have asked Patsy to hold payment on the voucher until after the annual Sevier River
distribution meeting on February 3™. We will discuss it with the committee and they will decide
whether to budget additional funds in 2011 to cover these 2010 expenses or to whether to adopt a
month delay in payment of water commissioner expenses.

If you have any questions, please contact me at 801-538-72380 or at LeeHSim/@utah. gov.

Sincgrely,

Llalom

Tee ¥/'Sint P.E
Assistant State Engineer for Field Services

Cc:  Ivan Cowley, Chairman
Kirk Forbush, Regional Engineer
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